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AUTHORITY REPORT: AUDITOR’S ANNUAL REPORT 2021/22 

1. Confidential Report: 

1.1 No. 

Executive Summary 

Purpose of Report – The External Auditor’s Annual Report, attached at Appendix A, is 
presented to Members for information.  The report brings together all of the auditor’s 
work in respect of the 2021/22 financial year and, in particular, provides commentary on 
the Authority’s value for money arrangements.   

Position - The Auditor’s Annual Report confirms an unqualified opinion on the financial 
statements and the Authority’s value for money arrangements. 

Recommendation – Members are recommended to note the Auditor’s Annual Report 
2021/22. 

 

2. Background: 

2.1 As Members will recall from the Authority meeting held on 25 November 2022, the 
External Auditor issued an Audit Results Report which confirmed that ELWA had been 
issued with an unqualified opinion on the financial statements and an unqualified 
value for money conclusion. 

2.2 The Auditor’s Annual Report is a high-level summary of the results of the external 
audit work undertaken, that may also contain financial recommendations for 
improvement. The report makes two recommendations for improvement in relation 
to property, plant and equipment valuations and related party transactions. 

2.3 Overall, the report is extremely positive and confirms that there were no audit 
adjustments required and that the audit resulted in an unqualified (true and fair view) 
opinion on the financial statements as at 31 March 2022.  The auditors’ work did not 
identify any material weaknesses in the design or operation of controls or evidence 
of material misstatements in 2021/22 and had no issues to bring to the Authority’s 
attention in respect of the pension fund liability and the PFI or going concern 
disclosures. 

2.4 The auditors also concluded that the Authority has proper arrangements in place in 
2021/22 to enable it:  

• To enable it to plan and manage its resources to ensure that it can continue to 
deliver its services; 

• to enable it to make informed decisions and properly manage its risks; and 

• to use information about its costs and performance to improve the way it 
manages and delivers services. 
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3. Audit Fees: 

3.1 The Public Sector Audit Appointments (PSAA) published scale fee for the audit work 
in respect of the Code of Practice for 2021/22 is £14,068. A planned recurrent fee 
variation of £31,349 has been proposed to reflect the changes in the audit market 
and increases in regulation since the most recent PSAA tender exercise and an 
additional fee variation of £6,918 has also been proposed to reflect additional work 
undertaken in relation to property, plant and equipment valuations.   

3.2 In addition, further fees are proposed to reflect changes in the scope of work due to 
the new requirements of the Code of Audit Practice 2020 and new or updated auditing 
and accounting standards for 2021/22, as set out in the ‘Additional information for 
2020/21 audit fees’ issued by PSAA in August 2021.  The PSAA paper sets out agreed 
fee ranges for the new requirements and the auditor has assessed the impact on fees 
of this additional work as £8,504 for ELWA. 

3.3 As a result of these factors, EY has proposed a total audit fee of £60,839. This fee 
has not been agreed with officers of the Authority and will need to be approved by 
PSAA. The final agreed fees will be reported to the Authority in due course. 
 

3.4 The Auditor’s Annual Report also reports the final fee for 2020/21 of £51,048, which 
has been approved by PSAA, and which is substantially less than was originally 
proposed by EY. 

4. Audit Certificates: 

4.1 The Audit Opinion on the 2021/22 financial statements was issued on 25 November 
2022, however the Audit Certificate which confirms the conclusion of the audit for 
the year cannot be issued until EY receives confirmation from the National Audit 
Office (NAO) that ELWA is below the threshold at which EY is required to undertake 
detailed audit procedures on the ‘Whole of Government Accounts’ (WGA) submission. 

4.2 In addition, despite the Audit Opinion on the 2020/21 Statement of Accounts being 
issued on 18 March 2022, the Audit Certificate for 2020/21 has not yet been issued.  
Although the Authority is below the threshold and EY has made the required 
submission to the NAO, a clause in the guidance to auditors states that questions 
may be potentially be asked by the NAO.  EY is not, therefore, able to formally close 
the 2020/21 audit and issue the Audit Certificate until they receive confirmation that 
there are no questions from the NAO on the Authority’s WGA submission.  

 

5. Relevant officer: 

 Maria G. Christofi, Finance Director / e-mail: finance@eastlondonwaste.gov.uk  

6. Appendices attached: 

Appendix A: Auditor’s Annual Report 2021/22 

7. Background papers: 

25/11/2022 – Statement of Accounts and Audit Results Report 2021/22 and draft 
minute 04. 

mailto:finance@eastlondonwaste.gov.uk
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8. Legal considerations*: 

8.1 The legal framework is established by the Audit & Accountability Act 2014 (the Act). 
It requires that ELWA as a relevant body must have its accounts audited. Regulation 
16(1) of the Accounts & Audit Regulations 2015 requires the Authority to publish 
(which must include publication on its website) a statement that the audit has been 
concluded and that the statement of accounts has been published, of the rights of 
inspection conferred on local government electors by section 25 of the Act (inspection 
of statement of accounts etc.) and an address at which, and the hours during which, 
those rights may be exercised. 

9. Financial considerations: 

9.1 The Auditor’s Annual Report confirms the efficiency and effectiveness of the 
Authority’s financial arrangements. 

10. Performance management considerations: 

10.1 As detailed in the report. 

11. Risk management considerations: 

11.1 None.  

12. Equalities considerations: 

12.1 None. 

13. Follow-up reports: 

None.  

14. Websites and e-mail links for further information: 

14.1 https://eastlondonwaste.gov.uk/meetings/ 

15. Reviewed by Management Board: 

15.1 30 January 2023. 

16. Confidentiality: 

16.1 Not Applicable. 


